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Society: Currency and Banking in Florida

BANKING AND CURRENCY IN FLORIDA
No full research and writing has been done on this
subject. Many years ago Professor David Y. Thomas,
from the scant materials available to him, completed a
study of nearly two hundred pages which was never
published. Manuscript copies are available in certain
Florida historical libraries.
Fred R. Marckhoff has now published an article,
“The Development of Banking and Currency in Florida”
(The Coin Collector’s Journal, Sept.-Oct. and Nov.-Dec.,
1943) which, though it does not go into as much detail,
contains a great deal of information not known to Dr.
Thomas; hence, this is an important contribution to
Florida banking history.
Florida banking began in the 18th century with the
Indian trading firm of Panton, Leslie and Company. Of
this firm the author says “It offered banking facilities
to all Floridians [from its houses in Pensacola and St.
Augustine] and became the financial agents of the Spanish government in Florida. [It and its successors] continued to be the only banking company in Florida until
several years after American ownership.”
After numerous efforts, and several vetoes by Governor DuVal, Florida’s first bank opened in 1829 as the
Bank of Florida at Tallahassee, which later became the
Central Bank of Florida. Mr. Marckhoff notes that it
began operations with $60,000 of an authorized capital
of $1,000,000.
The well-known “Big 3” in the order of their establishment were: the Bank of Pensacola, the Union Bank
of Tallahassee, and the Southern Life Insurance and
Trust Company of St. Augustine. The author gives numerous little-known facts about each, and notes a contemporaneous description of them as “Three creatures
of domestic ingenuity and foreign cupidity.” All three
had gone under by 1843, and through an Act of the Council of 1845 their charters were null and void.
The operations of each of the other territorial banks
are mentioned, but none “amounted to much." The
seventeen chartered banks of the Territory are listed.
356
Published by STARS, 1947

1

Florida Historical Quarterly, Vol. 26 [1947], No. 4, Art. 8
B ANKING I N F LORIDA

357

Banks and banking firms from statehood to the
War for Southern Independence are treated, and there
is a section on the war period, with some note of the
financing of the greatly increased expenditures of the
State government, and the various issues of Florida
State Treasury notes. There is a section on Reconstruction currency and banking, and one on early national
banks in Florida, to 1882.
Bank notes of seven Florida banks prior to 1860,
and two Florida State Treasury notes are reproduced
in facsimile.
(For Florida banking, 1900-1940, see : The Banking
Facilities of Florida by H. B. Dolbeare, Economic Leaflets, I, No. 7, Bureau of Economic and Business Research,
University of Florida. See also : Annual Report(s) State
Comptroller of Florida, Banking Department.)
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